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The Republic of the Union of Myanmar 

The Ministry of Co-operatives 

Notification No. 52/ 2013 

11th
 Waning Day of Tawthalin, 1375 M.E. 

(30
th

 September 2013) 

 In exercise of the powers conferred under section 38 of the  

Co-operative Society Law, the Ministry of Co-operatives issues 

the following Rules with the approval of the Government of the 

Union : - 

Chapter I 

Titles And Definition 

1. These rules shall be called the Co-operative Society Rules. 

2. The expressions contained in these Rules shall have the 

same meanings as are assigned to them in the Co-operative 

Society Law. In addition, the following expressions shall have 

the meanings given hereunder:- 

(a)  Law means the Co-operative Society Law; 

(b) Leading Committee means the organization formed 

among the representative elected and sent for the 

one- level higher co-operative society of co-operative 

syndicates and union of co-operative syndicates 

(c) Members of Leading Committee means the person 

who is including the leading committee of the union of 

co-operative syndicate and the central co-operative 

society. 
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(d)  " Financial Regulations " include the following:- 

(1) Directives issued for monetary purposes; 

(2) System laid down by the resolution of the 

general meeting on the decision of the 

executive committee or board of directors in 

respect of the utilization of funds or property 

owned by the society. 

(e) " Expert in Accounts" includes the following:- 

(1) Auditors; 

(2) Persons who have passed the Government 

Auditing and Accountancy Training Course; 

(3) Persons who have passed the Auditing and 

Accountancy Training Course from the Co-

operative Colleges and Co-operative Training Schools; 

(4) Persons who hold degrees majoring in 

accountancy and auditing. 

Chapter II 

Determining the Levels , Types and Bye-laws of the                      

Co-operative Societies 

3.   The levels of Co-operative societies are determined as 

follows:- 

(a)       primary co-operative society; 

(b)      co-operative society syndicate; 

(c)      union of co-operative syndicates; 

(d)      central co-operative society. 
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4.  The following business types are included in the different 

levels of co-operative societies:- 

(a) Commodity production co-operative society; 

(b) Service co-operative society; 

(c) Trade co-operative society; 

(d) General co-operative society. 

5. The type of a co-operative society shall be determined 

according to the business which carried out mainly. It may carry 

out other business and co-connected business if obtained in the 

bye-laws confirmed in the general meeting of the society. 

6. A co-operative society may determine the name of the 

society without mentioning the type and level of the society. 

7. Persons who desire to form the society can draw freely the 

bye-law including the following facts as the type of society which 

they want, in accord with the provisions of the law. In drawing the 

bye-law of the society to make reference, Co-operative 

Department shall issue the sample of bye-law:- 

(a) name of the society; 

(b) type of the society; 

(c) address of the society; 

(d) sphere of business of the society; 

(e) way to join as a member in the society; 
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(f) objective of the society; 

(g) business of the society; 

(h) order of appropriation of the fund; 

(i) bye-laws to be abided by the persons who will be 

included as members, member society and 

representative of member society; 

(j) system of selection and system of acceptance of 

applicants as member and member society; 

(k) share to be subscribed by the members and member 

societies and their obligations; 

(l) manner of cessation of membership when a case in the 

section (13) of the Co-operative Society Law is 

happened ; 

(m)  liabilities and assets of the members and member 

societies; 

(n)  manner of acquiring and formation of capital 

investment; 

(o) meeting of executive committee, general meeting and 

voting system ; 

(p) system of division of the net profits gained from the 

business of the society;  

(q) system of transferring shares and rights of the 

members and member societies; 

(r) stipulated duty for compiling and maintaining accounts 

of society; 

(s) application form for permission to join as member or 

member society ; 

(t) other requirements. 
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Chapter III 

Formation of the Co-operative Societies 

Primary Co-operative Society 

8.         Persons who desire to form a primary co-operative society 

shall carry out as follows: 

(a) a general meeting shall be held to form the primary co-

operative society. Prior to that meeting the preliminary 

meetings for co-ordination may be held; 

(b) in forming the primary co-operative society , if a 

minimum of 5 members who are eligible to join as 

member under section (6) (a) and section (8)of the Co-

operative Society Law decide at the  general meeting to 

do so the primary co-operative society may be formed; 

(c) persons who desire to form the primary co-operative 

society shall determine definitely the main business 

enterprises to be undertaken; 

(d) persons who desire to form the co-operative society 

shall discuss bye-laws which is coordinated and 

drafted in advance according to the desire of majority 

and if the majority agree it shall be approved;  

 (e) after forming the primary co-operative society, 

executive committee of the society shall be elected 

according to the stipulated conditions. If it is necessary, 

secret balloting system shall be practiced. 
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9. In order to register the primary co-operative society, the 

executive committee of the society shall submit the following 

documents to the relevant Co-operatives Department:- 

(a) three copies of application requesting permissions to 

register including the original to form the primary co-

operative society; 

(b) three copies of the minutes of the general meeting 

including the original held to form the primary co-

operative society; 

(c) three copies of the bye-laws of the primary co-

operative society including the original as agreed and 

approved by the majority at general meeting held to 

form the primary co-operative society. 

10. (a) A person who has the right to join as a member has the 

right to join more than one primary co-operative 

society if the society is not the same type; 

(b)  A person who has the right to join as a member has 

the right to join any primary co-operative society 

irrespective of the stipulated sphere of business of the 

society. 

Co-operative Society Synidicate 

11. Primary co-operative societies which are desirous of 

forming a co-operative syndicate may carry out as follows if at 

least three societies agree to form a co-operative society 

syndicate:- 

(a) a general meeting shall be held. Prior to that meeting, 

the preliminary meetings for co-ordination may be 

held; 
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 (b) the number of representatives determined by the 

general meeting of the relevant society to attend such 

meeting shall be chosen and sent from among the 

members of the executive committee or board of 

directors of the primary co-operative societies; 

 (c) at the meeting , the representatives of the primary co-

operative societies have the right to cast a vote each; 

 (d) at the meeting ,if the majority of the representatives of 

the primary co-operative societies agree , the co-

operative syndicate may be formed; 

 (e) the bye-laws of the co-operative syndicates shall be 

discussed at the meeting and resolution of 

confirmation shall be passed in accordance with the 

wishes of the majority; 

 (f ) after forming the co-operative syndicate , the executive 

committee shall be elected according to the stipulated 

conditions. 

 

12. In order to register the co-operative society syndicate, the 

executive committee of the co-operative syndicate shall submit 

the following documents to the relevant Co-operatives 

Department:- 

 (a) three copies of application requesting permission to 

register including the original to form the co-operative 

syndicate; 

 (b)  three copies of the minutes of the general meeting 

including the original held to form the co-operative 

syndicate; 
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 (c) three copies of the bye-laws of the co-operative 

syndicate as agreed and approved by the majority at 

the general meeting including the original held to form 

the co-operative syndicate. 

Union of Co-operative Syndicates 

13. Co-operative syndicates desirous of forming the union of 

co-operative syndicates may, if there are prospects of success of 

the business and sufficient number of members, carry out as 

follows to form the union of co-operative syndicates:- 

   (a) co-operative syndicates which want to participate in 

the union of co-operative syndicates shall select and 

send the stipulated numbers of representatives basic 

upon the quantities of member according to the Union 

Region or the State or the Union territory or the Self- 

administered zone; 

 (b) at the preliminary meeting for co-ordination of the 

union of co-operative syndicate, the leading committee 

member shall be coordinated and selected according to 

the number determined propotionately among the 

selected and sent representatives by co-operative 

syndicates; 

 (c) to form the union of co-operative syndicates, a general 

meeting attended by the representatives of syndicates 

and leading committee members selected by the 

syndicates shall be held. Prior to that meeting the 

preliminary meeting for co-ordination shall be held;  
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 (d)  at the general meeting- 

(1) the representatives of the co-operative syndicates 

and leading committee members have the right to 

cast a vote each; 

(2) if the majority of the representatives of co-operative 

syndicates and leading committee members 

agree, the union of co-operative syndicates may 

be formed; 

(3) the bye-laws of the union of co-operative 

syndicates shall be discussed and resolution of 

confirmation be passed in accordance with the 

wishes of the majority; 

 (e) in the preliminary coordination meeting, besides 

members of board of directors and auditors, as to 

coordinate and stipulated numbers each reserved 

directors shall be selected by leading committee 

members according to the number determined; 

 (f) the names of members of board of directors, auditors, 

reserved directors obtained at the preliminary 

coordination among the leading committee members 

shall be approved in the general meeting if union of  

co-operative syndicates. 

14. In order to register the union of co-operative syndicates, 

the executive committee or the board of directors of the society 

shall submit the following documents to the relevant co-

operatives Department: 

 (a) three copies requesting permission to register 

including the original of application to form the union 

of co-operative syndicates; 
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 (b) three copies of the minutes of the general meeting 

including the original held to form the union of co-

operative syndicates; 

 (c) three copies of the bye- laws of the union of co-

oprative syndicates agreed and approved by the 

majority including the original at the general meeting 

held to form the union of the co-operative syndicates. 

Central Co-operative Society  
15. If not less than one third of the combined societies of  both 

the co-operative syndicates and the unions of co-operative 

syndicates agree, the central co-operative society may be formed. 

16. In forming the central co-operative society, the title, usage 

and organizations to be supervised shall be amended as may be 

necessary and used and manner of forming the union of co-

operative syndicates shall be complied with. However, the 

representatives of the member societies who are to attend the 

general meeting to form the central co-operative society shall only 

be the leading committee members of the respective union of co-

operative syndicates. 

17. The union of co-operative syndicates and the central co-

operative society shall, in the bye-laws of their society, determine 

the functions of the leading committee. In particular, the union of 

co-operative syndicates shall prescribe the leading committee 

members to carry out the prescribed duties in the relevant Union 

Region and State and Union territory and Self- administered Zone. 

18. A member society included in the one-level  higher 

society shall cease to be the member of such one-level society in 

occurring the event of any of the following causes:- 

 (a) cancellation from the Register of the co-operative 

societies ;   
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  (b) resolution to resign passed by the general meeting 

of the society; 

 (c) removal by the general meeting of the one-level 

higher society.  
Chapter IV 

Registration of the Co-operative Societies 

19. The relevant different levels of the Co-operative 

Department, with respect to the co-operative society that has made 

request for registration:- 

 (a) shall serutinize whether or not the documents  

submitted are in conformity with the co-operative 

Law, Co-operative Society Rules, procedures, bye-

laws, orders and directives; 

 (b) may request the necessary organizational 

documents and datas from the relevant persons. It 

may call and discuss with the relevant persons; 

 (c) shall examine whether or not the economic 

enterprise undertaken by the co-operative society 

are in conformity with the interest of the member, 

member society and society. In so examining, 

regarding as organizing, assistance may be 

obtained from the government departments, 

organizations, other co-operative societies and 

persons in case of necessity; 

 (d) shall examine the requirements to register the co-

operative society only upon the available with  

provisions. The department shall serutinize and 

register that co-oprative society. In effecting such 

registration one set each of the registration number 

of the society, registered seal of the society, 

registered name of  the society, the bye-laws of the 

society and other document shall be sent to the 

relevant co-operative society; 
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 (e) shall, when decision is made to grant registration, 

prescribe the scale of registration fees and cause to 

pay to the Government finances by the society. After 

such payment, shall issue the registration certificate or 

grant renewals. 

20. The registered co-operative society shall send the 

following particulars to the relevant Co-operative Department at 

the stipulated time:- 

  (a) the record of the member or member society; 

 (b) the list of changes of the members or member 

societies; 

 (c) bio-data of executive committee members or 

members of board of directors of the society; in case 

of member society, the history of society. 

21. If the name, location and the main businesses within a type 

of co-operative society are changed according to the resolution of 

the general meeting of the society, such matter shall be reported to 

the Co-operative Department through different levels of Co-

operative Department. 

22. If a co-operative society is desirous of changing from one 

main type of the society registered by the Department to other 

main type of the society, it shall be changed and conducted by the 

decision of general meeting and submitted to the Co-operative 

Department through different  levels of Co-operative Department. 
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23. When the society has been liquidated in the Co-operative 

Department shall cancel the co-operative society from the 

Register of co-operative societies. 

Chapter V 

Election, Assignment of Duties and Termination of Duties 

of the Leading Committee and Executive Committee of 

the Primary Co-operative Society, Co-operative 

Syndicate, Union of Co-operative Syndicates and 

Central Co-operative Society 

24. In electing the executive members or directors or leading 

committee members of the Primary Co-operative Society,  Co-

operative Syndicates , Union of Co-operative Syndicates and 

Central Co-operative Society, it shall be elected according to 

following condition. If it is necessary, secret balloting system 

shall be practiced: - 

 (a) in case of primary co-operative society, every 

member is eligible to be elected; 

 (b) in case of  co-operative syndicate, union of co-

operative syndicates and central co-operative 

society, the representatives and leading committees 

sent by the member of co-operative societies are 

eligible be elected; 

 (c)  the primary co-operative society that is to hold the 

election shall call a general meeting, and elect a 

suitable person from among the members as 

member of executive committee or board of 

directors and auditor of the society by making a 

proposal and seconding it; 
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(d) the leading committee or board of directors, the auditors of 

the society, other committees and working bodies of the co-

operative syndicates, union of the co-operatives syndicates 

and central co-operative society shall be elected from among 

the representative of the member co-operative societies and 

member of leading committee by making a proposal and 

seconding it; 

(e) the preliminary meetings for co-ordination may be held prior 

to the general meeting; 

 (f)  in a co-operative society, how many members of a leading 

committee, executive committee or board of directors should 

be selected that shall be determined according to the number 

of members , the number of member societies nature and 

volume of business to be operated , at the general meeting. 

(g) the members of the executive committee or board of 

directors elected by the members or member societies at the 

general meeting shall elect  as necessary the Chairman, the 

Vice-Chairman, the Secretary, the Joint Secretary and 

Executive Director from among themselves; 

(h) for the whole co-operative society, the members of different 

levels of co-operative societies must be: 

 (1) taking responsibility as a whole  

 (2) taking individual task 

 (3) choosing individual representative for each task 

 (i) if the person elected as member of the executive committee 

or board of directors to perform the functions of the union of 

co-operative syndicates and central co-operative society full 

time, if he is performing his duty full time in the primary co-

operative society or co-operative syndicate such duty shall 

be deemed to have been relinquished.    
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25. (a) At the first general meeting of the society, when a 

person who is not elected as an executive or directors 

wishes to raise an objection as he is dissatisfied at not 

being elected or with the whole process of election, he 

shall declare that such objection will be raised at the 

meeting at which the executive committee has been 

elected and object to the submitting complete 

particulars at the meeting.  

 (b) The meeting shall record the objection and it shall be 

decided by the agreement of members only in this 

meeting; 

 (c) If there arises disturbing the unity among the 

members due to unacception of decision of the 

general meeting in progress ,the next general meeting 

shall be held again within a minimum of three days 

and seven days of a maximum to make decision . 

 (d) At the general meeting called again, if the votes 

gained by the person who raised the objection are the 

least, his objection is invalidated. If the votes gained 

by the person who raised the objection are not the 

least, the person who gained the least votes from 

among those who have been elected shall be rejected 

and the person who raise the objection shall be 

declared to be elected in his place. 
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26. Every member of the executive committee or board of 

directors of the co-operative societies at different levels, the 

auditor of the society and representative of the member society 

shall personally attend the general meeting at which he himself 

was elected and shall take an oath as follows:- 

 (a) I shall accept and practise the Principles of the Co-

operatives faithfully: 

 (b) I shall abide by the Co-operative Society Law, Rules, 

procedures, bye-laws and directives; 

 (c) I shall perform the duties assigned by the society 

efficiently for the benefit of the co-operative society. 

27. If not less than two- thirds of all representatives attending 

the general meeting of different levels of co-operative societies 

vote, the entire executive committee or the board of directors or 

any individual of relevant society or representative elected for 

upper level of co-operative society may be withdrawn at any time. 

28. If the executive committee or board of directors find 

through the auditor's report that misappropriation or effect the 

economic stability of the society, such member of leading 

committee, executive committee or member of board of directors 

who violate shall be accurately mentioned as their allocation of 

duty and shall be taken action as followings:- 
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  (a) Termination of duty; 

 (b) Termination of duty and causing to be prosecuted 

under the existing law; 

 (c) If such person is convicted by the relevant Court, he 

will be terminated from his duty and taken action of 

dismissal from membership or from being 

representative of member society. 

29. If any of the following events occurs, the member of the 

leading committee, executive committee or board of directors of 

the co-operative society at different levels, auditor of the society 

and representative of member societies shall cease from 

membership of the leading committee, executive committee or 

board of directors and from being auditor of the society and 

representative of member society:- 

 (a) resigning voluntarily from membership of member of 

the leading committee, executive committee, or board 

of directors and from being auditor of the society and 

representative of the member society;  

 (b)  terminating from membership or from being member 

society; 

 (c)  being withdrawn by the co-operative society which 

originally elected and sent him; 

 (d)  withdrawing by the general meeting; 

 (e) death or lunacy; 
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30.        For the benefit of the co-operative society, when there are 

reasonable grounds to terminate from duty the whole executive 

committee or board of directors, shall cause two auditors of the 

society or high-ranking officials of the society to continue to run 

regularly the existing business of the society and to call an 

emergency general meeting in accordance with bye-law of the 

society within the shortest period of time and shall be carry out 

election of the new executive committee and to record the 

activities during the interim period. The new executive committee 

shall take action under any existing law against the matters which 

infringe the law among matters that have occurred in the society. 

31. For the benefit of the co-operative society, when there 

occur circumstances valid enough to terminate from duty auditors 

of the society who are to act on behalf of the society and including 

high-ranking officials of the society, calling a general meeting and 

if the majority desire to continue running the society, cause the 

new executive committee or board of directors to be elected and 

work (business) carried on. If it is resolved at the general meeting 

that the majority do not desire to continue running the society it 

shall cause the society to be liquidated. 

32. Measures to be carried out under Rule 30 and Rule 31 

shall be carried out within (30) days from the date of decision 

being making by the general meeting. 
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 33. The tenure of the members of the executive committee or 

board of directors, the auditors of the society and representatives 

of the society at the different levels of the co-operative society is 

five years per tenure. 

34. If there are vacancies in the offices of members of the 

executive committee or board of directors, auditors of the society 

and representatives of the society, the required number may be 

elected and filled at the nearest general meeting. 

Chapter VI 

Meetings 

35. The general meetings that shall be held by the co-operative 

societies are as follows;   

 (a)  the annual general meeting held within three months 

after the end of the financial year; 

 (b) the special general meeting held on request by not less 

than two-thirds of the members or representatives of 

members, member societies or representatives of 

member societies and leading committees;  

 (c) the general meeting called and held for important 

matters by the executive committee or board of 

directors. 

36. (a) The Executive Director or the Secretary of the co-

operative society shall convene the general meeting 

mentioning the following particulars:- 

  (1) place to be held; 

  (2) date to be held; 

  (3) time to be held; 

  (4) agenda of the meeting. 
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 (b) The invitation cards of the general meeting shall be 

sent to the members or representatives of the members, 

member societies or representatives of the member 

societies and leading committees. 

 (c) If persons who are not members or representatives of 

members, members societies or representatives of the 

member societies and leading committees are required 

to attend the general meeting, the secretary may, with 

the permission of the executive committee or board of 

directors invite them. The relevant department that has 

registered the society shall be invited. 

 (d) A member, a representative of the members, member 

society of the leading committee who are unable to 

attend the meeting shall request from the Chairman of 

the society in advance. 

37.  If more than half of the members, representatives of 

members, member societies and leading committees attend the 

general meeting, it shall form a quorum. If the number that form a 

quorum of the meeting is not met:- 

 (a) and if the meeting is held on request by the members, 

representatives of members, member societies and 

leading committees, that general meeting shall be 

dissolved;  

 (b) and if the meeting is held for other reasons except 

under Rule 35, sub-rule (b) it may be adjourned to a 

date not less than three days or not more than seven 

days. Such adjourned general meeting may be held by 

the members, representatives of members, member 

societies and leading committees that attend the 

meeting. However, it shall be conducted according to 

the agenda contained in the invitation card of the 

original general meeting.   
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38.  (a) At every general meeting, the Chairman of the 

executive committee shall act as the chairperson and 

one member who has to be assigned as Master of 

Ceremonies by the chairperson. 

 (b)  Normally, other matters except the agenda contained in 

the invitation card of the general meeting shall not be 

discussed at the meeting. But if the majority of the 

members, representative of members, member 

societies and leading committees attending agree other 

important matters in addition to the agenda of the 

general meeting may be submitted and discussed. 

 (c)  At the general meeting , the following functions may 

be carried out:- 

            (1)  electing  the member of the member of the leading 

committee the executive committee or board of 

directors; 

  (2)  determining the duties and powers of the member 

of the leading committee, the executive committee 

or board  of  directors; 

 (3) reviewing, discussing and deciding on the report 

list of man- power, annual financial statements and 

report of findings on such statements by the auditor 

of the society, findings on auditing the accounts of 

the society by the auditors authorized to audit ,the 

action taken by the executive committee on the 

submission made by  the auditor of the society and 

auditors authorized to audit  and the reports of the 

executive committee in respect of the business of 

the society;   
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 (4) scrutinizing, discussion and deciding on other  

businesses;  

 (5)   administering the profits of the society; 

                 (6)   determining the future business programmes. 

(d) Every matter submitted and discussed at the general  

meeting shall be resolved  in accordance with the 

wishes of the majority;  

(e) The secretary or Managing Director of the society 

shall cause the record of the general meeting to be 

written completely and it shall be signed by the 

President and issued within 10 days after holding the 

meeting. The report submitted to general meeting and 

decision record of general meeting shall be sent to 

relevant Co-operative Department and upper level of 

co-operative society; one copy shall be kept at the 

society and one copy shall be kept as the conspicious 

place to enable the public to read it. The report and the 

decisions of Union of Co-operative Syndicates and 

Central Co-operative Society shall be sent one copy to 

Department. 

39.  (a) In respect of the meeting of the executive committee of 

the primary co-operative society and co-operative 

syndicates:- 

  (1) the ordinary meeting may be held at least once in a 

month; 

  (2) it shall be held when the member of Leading 

Committee executive committee or board of 

director  a request; 

     (3) it shall be held when the Chairman calls for an 

important matter. 
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(b) In respect of the meetings of the executive committee 

or board of directors of the union of co-operative 

syndicates and central co-operative society:- 

(1)  normally, it shall be held once in three months; 

(2) it shall be held when the executive committee or 

board of directors a request; 

(3) it shall be held when the Chairman calls for an 

important matter. 

 

40. The invitation to the meeting of the executive committee 

or board of directors, sending of invitation card and agenda in 

advance ,invitation of non-members of the executive committee 

or board of directors, requesting leave of absence by those who 

are unable to attend, forming the quorum of the meeting of the 

executive committee or board of directors ,the quorum not 

formed, the dissolution of the meeting due to the quorum not 

being formed, postponing and conducting in accordance with the 

agenda of the originally meeting on such postponed date shall be 

carried out in a similar manner as in the case of the general 

meetings. 
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Chapter VII 

Finance of the Society 

41. (a) The value of a share shall be as prescribed by the 

general meeting of the society based on the availability 

of  the investment required for the business of the 

society. 

 (b) A member or a candidate member shall subscribe the 

number of shares prescribed by the general meeting 

from time to time. 

 (c) As soon as a member becomes a member or as soon as 

a candidate member becomes a candidate member he 

shall pay the full initial value of the number of shares 

prescribed by the general meeting .The remaining 

value of the number of shares shall be paid completely 

during the period prescribed by the general meeting of 

the society. 

42.  A member or candidate member shall, only after paying 

completely the value of the number of shares to be subscribed 

least as prescribed by the general meeting of the society, enjoy 

the rights of the member or candidate member according to the 

Law. Only after paying the value of the number of the remaining 

shares during the period prescribed by the general meeting, the 

rights of the member or candidate member shall be enjoyed 

continuously according to the law. On failure to pay the value to 

be subscribed during the period prescribed the rights of the 

member or candidate member shall be suspended temporarily up 

to the time of payment. 
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43.  In respect of the share monies of the co-operative 

societies which are contained in the co-operative syndicate and 

union of co-operative syndicates, the general meeting of the co-

operative syndicate and union of co-operative syndicates shall 

determine and carry out in accordance with the provisions 

contained in Rules 42. 

44. The co-operative syndicates and union of co-operative 

syndicates that can join the central co-operative society shall 

subscribe the following to the central co-operative society for the 

disseminating the Principles of the Co-operative and systems, co-

operative educating, in co-operative upgrading co-operative  spirit 

and uniting and coordinating  among the societies:- 

 (a) the share resolved at the general meeting of the central 

o-operative society; 

 (b) the monthly fees or annual fees as resolved by the 

general meeting of the co-operative society. 
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45. The member, the candidate member or member society 

may save money in the society since his desire The profit 

resolved at the general meeting shall be paid on such savings. 

 

46.  The deposits entrusted as investment or other loan of the 

society by the member or candidate member or member society 

or individual or organization may be accepted and acquired by 

the society. If the society accepted as investment, the profit 

according to the business or branch business of the society on 

such investment shall be allocated proportionately according to 

the resolution of the general meeting .If accepted as other loan, 

the profit shall be allocated in a similar manner.   

47. On the share money subscribed by the member, candidate  

member or member society ,the general meeting shall allocate 

the profit out of the net profits of the society in accordance with 

the stipulation. 

48. Discount on value of purchase or refund on value of 

purchase for buyers from the society or additional payment on 

amount of goods sold for the member sellers may be paid 

according to the rates determined at the general meeting of the 

society. 
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49. Fees of conduction for the executives or directors and staff 

of society and remuneration for the society members and 

members in the activities of the society who co-operate may be 

allocated as the rate prescribed at the general meeting before the 

net profit is not occurred. Such allocation shall be delivered at the 

rate of different levels of society according to the rule and 

regulation. 

50.  When a member of the staff of the society carries out the 

duties and functions of the society without taking leave which he 

is entitled, for the benefit of the society, such member may be 

paid wages or salaries as bonus in lieu of such leave. 

51. The following funds shall be appropriated in every co-

operative society by a resolution of its general meeting:- 

 (a) business expansion fund for the expansion of the 

economic enterprise of the society; 

 (b)   fund relating to the social and cultural activities of the 

members, the candidate members, the member 

societies, the staff of the society and their families; 

 (c)   general fund for expenditure which may be incurred 

due to unforeseen losses in the business of the society.  
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52. Every co-operative society may allocate the following 

appropriations and funds by a resolution of its general meeting:- 

 (a) the provident appropriated payment reserved for 

providing deserving benefits when the staff who have 

served unblemished in the society up to 

superannuation lawfully retire from duty; 

 (b)  any Other fund. 

 

53. Every co-operative society shall maintain the following 

appropriations according to the financial year:- 

 (a) appropriation for depreciation of capital assets for 

restitution of normal wear and tear of capital assets 

owned by the society; 

 (b) appropriation payable of all forms of taxes for the 

taxes and fees payable to the Government by the 

society; 

 (c) appropriation for bad debts not to affect the investment 

in circulation of the society due to debits to be credited 

by the society within the target period; 

 (d) appropriation for premium payable for the necessary 

insurances. 
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54. The payment of duties and taxes, the expenses spent for 

restitution of wear and tear of capital assets, appropriation for bad 

debts, general provident fund for staff of the society are included 

in the expenditures of the co-operative society. The balance in 

favour of the society after  paying  such sums  are the net profits 

of the society. Such net profits shall be appropriated and utilized 

as follows:- 

 (a) allocating dividends on shares as the first priority; 

 (b) giving service bonuses to the executives committee, 

directors and staff of the society as the second priority; 

 (c)  paying the refund for purchase or sale of goods as the 

third priority; 

 (d) allocating profit on the investment as the fourth 

priority. 

 

 

55. The co-operative societies shall abide by the financial 

regulations and the following facts:- 

 (a) they shall endeavour not to incur any loss in the 

business of  each fiscal year; 

 (b)  the expenses for the business of the society shall be 

spent at a minimum and for the utmost benefit; 

 (c) debts of the society shall not exceed the amount 

prescribed and accepted by the general meeting of the 

society from time to time; 
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 (d) the money of the society shall be deposited in the 

bank, saving bank, co-operative bank or co-operative 

society; 

 (e) the accounts of the society shall be audited by an 

expert in accounts from Co-operative Department or 

by auditor certified by Government forming team of 

auditor; 

 (f) the general meeting or the executive committee 

meeting of the society concerned shall determine the 

proportion of money and liquid assests covertable of 

the society, according to the nature and volume of 

work, in order to strength the finance of the society. 

56. A co-operative society may invest its surplus money and 

funds as following ways: 

 (a) purchasing of Government securities; 

 (b) subscribing shares, depositing as other loans and 

purchasing debentures in other co-operative societies; 
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Chapter VIII 

Effecting Insurance of the Co-operative Societies 

57. For the safety of moveable properties, immoveable 

properties and currency of the society which are incidental and 

beneficial to the nature of the business of the society, the co-

operative societies, shall effect, in respect of effecting the 

necessary insurance among the following insurances, the general 

meeting resolve , as may be necessary:- 

 (a) economic enterprise insurance; 

 (b) debt insurance; 

 (c)  deposit insurance; 

 (d) fidelity insurance; 

 (e) insurance relating to industrial enterprise; 

 (f) insurance relating to transportation of goods; 

 (g) cash-in transit insurance; 

 (h) fire insurance; 

 (i) asset and liability insurance; 

 (j) general insurance. 

Chapter IX 

The Business Of the Co-operative Society 

58. The co-operative society has a right to carry out the 

business approved by the general meeting according to the bye-

laws of the society. In so carry out, the co-operative society shall 

target and carry out any commodity production business or 

service business or trade business. 

59. The Co-operative society may carry out the business 

activities, under Rule 58 according to the nature and volume of 

the task, which is approved and accepted by the general meeting. 
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60. The co-operative society shall carry out the social and 

cultural activities appropriate to its members, members society 

and staff in accordance with the general meeting. 

 

61. The central co-operative society and union of the co-

operative syndicates may carry out the following activities not 

only for their member societies but also for the primary co-

operative societies which are included in the co-operative 

syndicate:- 

 (a) holding training courses and workshops to strengthen 

the co-operative spirit and to raise the co-operative 

efficiency and to disseminate knowledge on co-

operatives, economics, statistics and on sectorial field 

of commodity production and trade; 

 (b) coordinating, combining and seeking and clearing new 

methods for the development of the standard of the 

business; 

 (c) providing communication and contract between the 

international co-operative societies and Myanmar Co-

operative Societies; 

 (d) opening and establishing the co-operative institutes, to 

carry out dissemination of co-operative ideology and 

system  
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62. The central co-operative society shall lead appropriate 

organizational exhortations negotiation for strengthening the co-

operative spirit or for the progress and success of the economic 

enterprise of the co-operative societies occasionally. 

63. A co-operative society in order to carry out the business 

related to persons and organization, shall be performed only in 

accordance with existing law, Rule and regulation. 

 

Chapter X 

Maintaining the Statistics 

64. The co-operative societies shall compile and maintain the 

necessary accounts , inventories and other statements and records 

in accordance with the stipulation. 

65. To compile statements of economic plan in co-operative 

sector, co-operative societies shall compile the following 

statements and send them to Co-operative Department. 

 (a) sectoral statements to ascertain the amount and value 

of commodity production, service and trade of co-

operative sector per year; 

 (b) monthly, quarterly, bi-annual, third quarterly and 

annual statements contained in sub-rule (a); 

 (c) annual statements, commodity production, trade profit 

and loss account and balance sheets for each year. 
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Chapter XI 

Auditing 

66. In auditing the statement of the co-operative society at 

least once a year, auditor of co-operative Department or expert in 

accounts team of auditors certified by the Government, shall audit 

the statement of co-operative society in accordance with the wish 

of the relevant co-operative society. Audit reports shall be 

approved at the general meeting. 

67. The entering of accounts, drawing up of annual statements 

and auditing of annual statements of co-operative society shall 

only be the responsibility of relevant co-operative society. 

68. The account of the co-operative society shall be audited by 

the expert in accounts once every six months and the annual 

statements and shall be audited at the end of the year. The audit 

reports shall be sent to the relevant Co-operate Department and 

comfirmed it. 

69. When any member or member society is dissatisfied  and 

complain for the benefit of society, that complaint is considered to 

be reasonable ground, one level higher rank of co-operative 

Department and different levels of societies shall form the board 

including relevant representatives and statement of co-operative 

society and shall be audited the list of the Co-operative Society.  
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Chapter XII 

Management of the Co-operative Societies 

70. (a) The general meeting is the highest organization of 

authority on the society and has the right to decide 

conclusively on all matters of the society. The 

executive committee shall be responsible to the general 

meeting and shall manage the daily activities of the 

society. 

 (b) As the executive committee of the union of co-

operative syndicates and central co-operative society 

formed by the leading committee, the executive 

committee shall undertake the businesses stipulated by 

the leading committee and shall also be responsible to 

relevant leading committee; 

 (c) At the Region or State or Union Territory or Self –

administered Zone, under Rule 17 ,the members of the 

leading committee of union of co-operative society   

and   central   co-operative   society   assigned   duty    

undertake the business allocated by the executive 

committee of the relevant society and shall be 

responsible to the executive committee; 
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 (d) The staff of the co-operative societies shall carry out 

the prescribed businesses in accordance with the 

stipulation under the supervision of the persons in 

charge of the business and shall be responsible to them. 

 

71. (a) The co-operative societies may appoint salaried staff 

and piece work wages earners who are necessary for  

the business ; 

 (b) The staff of the co-operative society are entitled to 

right permitted by the co-operative society; 

 (c)  The staff of the co-operative society are entitled to a 

stipulated amount of bonus from the net profits of the 

society; 

(d) The staff of the co-operative society also have the right 

to join as members in their society in accordance with 

the bye-laws of the   society; 

 (e)   If a member personally participates and carries out the 

business of the society, he shall have the duties and 

rights to the extent of his performance. 

72. The co-operative societies shall: 

(a) collect and maintain the Co-operative Society Law, 

Rules, procedures, orders and directives: 
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 (b) maintain the records related to the members, associate 

society, member of leading committee, members of the 

executive committee or board of directors or staff and 

minutes of the meetings. 

Chapter XIII 

Supervision 

73.     (a)The co-operative societies shall be managed and 

supervised according to the wishes of the members, 

member societies and member of the leading committees; 

 (b) The leading committee, executive committee shall 

supervise the society under the resolutions of the 

general meeting in-between two general meeting;  

 (c) The working bodies of the co-operative society shall be 

supervised by the executive committee or board of 

directors. 

  (d)The staff shall be supervised by the executive 

committee or board of directors or by the assigned 

working body. 

Chapter XIV 

Liquidation 

74.     The Director-General may liquidate the relevant co-

operative society when any of the events contained in section 25 

of this Law. If such an order for liquidation is passed , a liquidator 

shall be appointed and his duties and powers determined under 

section 26 of the Law. Any officer from the Department or any 

other suitable person or board of auditors recognized by 

Government  may be appointed as liquidator. If  necessary, a body 

may be formed and assigned duty. 
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75.    In liquidating the society, if the members and member 

societies have been compensated to the extent of their shares 

subscribed, for compensation by the society, the liquidator shall 

issue a certificate of termination of the liability to compensate to 

the relevant members and member societies. 

Chapter XV 

The Co-operative Flag and Co-operative Seal 

76. The Ministry shall prescribe the co-operative flag and the 

co-operative seal that shall be used by co-operative society, 

Department, Ministry, department under the Ministry and 

enterprise based on the significance and colour of the flag of the 

International Co-operatives Federation, and shall also prescribe 

the terms and conditions to be observed in making use of the 

same. 

77. Only the co-operative societies that have been registered 

under Rule 19 shall have the right to use the expression of “co-

operative” or the expression implied as “co-operative” in other 

languages or the prescribed co-operative flag and seal. 

78.  The co-operative societies may make and use trademarks 

for each sector of commodity production enterprise, trade 

enterprise or services enterprise or for the whole society. 
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Chapter XVI 

Miscellaneous 

79.  For delivering the shares or the benefits of the member or 

candidate member to the successor of the member or candidate 

member, the properties owned by the society may, if necessary, be 

disposed of. 

80.  The accounts of the co-operative society shall be deemed 

to be the accounts admissible in court, if they are signed by the 

person determined and assigned duty by the executive committee 

or if they are signed by the liquidator or by any member of the 

liquidation while they are in the process of liquidation or if they 

are signed by the team of auditors. 

81.  No court shall have the right to seize by warrant the share 

or other benefits of the members or candidate or member societies 

of the co-operative society. 

82. The Co-operative Society Rules (1998) are repealed by 

these rules. 

 

 

 (Sd. ) Kyaw San 

 Union Minister  

 Ministry of Co-operatives 

 The Republic of the Union of Myanmar 


